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Editorial: Keeping the local economy afloat



By Anda Sebesi, Editor-in-Chief, Business Review Magazine

“Romania’s economy finds itself in a “soft landing” scenario in 2023, meaning a slowdown in economic growth, but not a recession. We are at the end of an economic cycle that began ten years ago, in which the economy grew at a rapid pace every year, allowing us to close much of the gap that separated us from the European Union average in terms of GDP per capita. But even though we are not going through a crisis, there are major problems regarding the budget deficit and the current account deficit, which must be corrected by the government in order for the country to receive the European funds from the National Resilience and Recovery Plan (PNRR).

This year’s economic growth will be around 2-3%, significantly lower than last year’s 4.8%, but nevertheless a number that demonstrates the country is not experiencing a crisis. There’s been real wage growth even in conditions of high inflation, which is another positive sign.

The Romanian economy has proven its resilience even in the face of major issues that all EU states are experiencing and the uncertainties caused by the war in Ukraine. As experts say, though the forecast of 3% GDP growth for this year may seem small, it is not at all insignificant compared to how other states in the region are performing. And economic growth is the best way to solve our budget problems as well, especially since the necessary reforms are being carried out rather slowly.”
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